Economics 

Chapter 2 Study Guide and Vocabulary


Questions: Please answer the following questions in a complete sentence or the directions that are written in the question.

1. What is an economic system and what three questions do all economies answer?

2. In a tree map, identify, define and explain how economies determine their goals and values.

3. What is a market?

4. Create a circular flow model for a good or service of your choosing. Make sure you label the product and factor markets and the factors of production along with the outputs that go with this product. 

5. How does a free market determine what products to make?

6. What is the invisible hand?

7. What are the advantages of a free market system?

8. How are decisions made in a centrally planned economy? Is it always in the best interest of the people?

9. What is the difference between socialism and communism?

10. In a tree map, explain the economy and the sectors of the Former Soviet Union. Make sure you include the issues that they had with each sector in the former country. 

11. What are the problems with a centrally planned economy?

12. What is laissez faire and how did it give rise to mixed economies?

13. Create a double bubble map that compares and contrast the similarities and differences between a pure market system and a mixed economy.

14. Explain how the United States is a mixed economy. 

ECONOMICS CHAPTER 2 VOCABULARY



For the following words, use the divided circle map to demonstrate your knowledge of each word. 
Economic System

Invisible hand


Competition

Market Economy

Socialism


Laissez Faire

Factor Market


Consumer Sovereignty

After you’ve completed the divided circle maps, write a short paragraph explaining how all the terms are related. 

Own Definition





Sentence in the book





Term





Visual/Picture showing your understanding of the term





Type of Context Clues or way that you are going to learn and understand the word (Memorizing is not an answer)









