
The New 
Government
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Washington’s 
Cabinet

Alexander Hamilton: Secretary of the Treasury

Thomas Jefferson: Secretary of State

Henry Knox: Secretary of War





Hamilton’s Economic 
Plan

1.Assumption of all state debts

(a)Establish a federal line of credit

(b)Put gov’t 75 million dollars in debt



Hamilton’s Economic 
Plan

2.Institute a tariff (tax on imported goods)

(a)Protect American manufacturing

(b)Revenue into the gov’t



Hamilton’s Economic 
Plan

3.Establish an excise tax

(a) Tax on whiskey (used as currency)

(b)Bring revenue into gov’t



Bank of the United 
States

Proposal for gov’t run bank

Collect revenue

invest in economy

Manage national economy



Hamilton vs. Jefferson



Bank Battle
Jefferson rejects Bank of U.S.

Considers it unconstitutional, harmful to South

Strict view of the Constitution

Hamilton: Loose interpretation of Constitution

Const. does not forbid it

Implied powers





   I consider the foundation of the Constitution as laid on 
this ground--that all powers not delegated to the United 
States by the Constitution, nor prohibited by it to the 
states, are reserved to the states, or to the people 
(12th [10th] amend.). 

 To take a single step beyond the boundaries thus 
specifically drawn around the powers of Congress is to 
take possession of a boundless field of power, no 
longer susceptible of any definition.


 The incorporation of a bank, and the powers assumed 
by this bill, has not, in my opinion, been delegated to 
the United States by the Constitution

--Thomas Jefferson, Feb 1791



  
  All communities divide themselves into the few and the many. 

The first are the rich and well born; the other, the mass of the 
people. The voice of the people has been said to be the 
voice of God; and however generally this maxim has been 
quoted and believed, it is not true in fact. 

   The people are turbulent and changing; they seldom judge or 
determine right. Give therefore to the first class a distinct, 
permanent share in the government. They will check the 
unsteadiness of the second; and as they cannot receive any 
advantage by a change, they therefore will ever maintain 
good government.

--Alexander Hamilton



Washington backs 
Hamilton

Bank of the United States chartered

20 years

U.S. gov’t assumes all state debt

Virginia given nation’s capital

Tax on imports and domestic whiskey



The Whiskey 
Rebellion



Whiskey Rebellion

Rural citizens fight tax on whiskey

Attack tax collectors

Washington marches 12,000 troops into Penn.

Exhibits strength of the federal government



Foreign Policy

Jefferson supports French Revolution

Hamilton favors neutrality

Pro-British

Washington sides with Hamilton



Jay’s Treaty (1794)

Jefferson demands war with England

British forts in U.S., attacking U.S. ships

Washington averts war, increases trade

Jeffersonians outraged



Washington Leaves
(1797)



Washington’s Farewell Address



It is our true policy to steer clear of permanent 
alliances with any portion of the foreign world, so far, 
I mean, as we are now at liberty to do it. For let me 
not be understood as capable of patronizing infidelity 
to existing engagements. I hold the maxim no less 
applicable to public than to private affairs that 
honesty is always the best policy. 

I repeat, therefore, let those engagements be 
observed in their genuine sense. But in my opinion it 
is unnecessary and would be unwise to extend them

--Washington’s Farewell Address
1796



Election of 1796




