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WASHINGTON’S
CABINET

¢ Alexander Hamilton: Secretary of the Treasury

¢ Thomas Jefferson: Secretary of State

¢ Henry Knox: Secretary of War







HAMILTON’S ECONOMIC
PLAN

1.Assumption of all state debts
(a)Establish a federal line of credit

(b) Put gov’t 756 million dollars in debt




HAMILTON’S ECONOMIC
PLAN

2.Institute a taritf (tax on imported goods)
(a) Protect American manufacturing

(b) Revenue into the gov't




HAMILTON’S ECONOMIC
PLAN

3.Establish an excise tax
(a) Tax on whiskey (used as currency)

(b) Bring revenue into gov't




BANK OF THE UNITED
STATES

A

S Proposal for gov’t run bank

A

s¢ Collect revenue

Al

¢ 1nvest 1n economy

A

¢ Manage national economy
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¢ Jetterson rejects Bank of U.S.

Al

2¢ Considers 1t unconstitutional, harmful to South

A

¢ Strict view of the Constitution

R

¢ Hamilton: Loose interpretation of Constitution

Const. does not forbid 1t

Implied powers







| consider the foundation of the Constitution as laid on
this ground--that all powers not delegated to the Unitead
States by the Constitution, nor prohibited by it to the

states, are reserved to the states, or to the people
(12th [10th] amend.).

To take a single step beyond the boundaries thus
specifically drawn around the powers of Congress is to

take possession of a boundless field of power, no
longer susceptible of any definition.

The incorporation of a bank, and the powers assumed

by this bill, has not, in my opinion, been delegated to
the United States by the Constitution

--Thomads Jefferoon, Feb 1791




All communities divide themselves into the few and the many.

The first are the rich and well born; the other, the mass of the
people. The voice of the people has been said to be the
voice of God; and however generally this maxim has been
guoted and believed, it is not true in fact.

The people are turbulent and changing; they seldom judge or
determine right. Give therefore to the first class a distinct,

permanent share in the government. They will check the
unsteadiness of the second; and as they cannot receive any
advantage by a change, they therefore will ever maintain
good government.

--Alexander Hamidlton




VWASHINGTON BACKS
HAMILTON

2¢ Bank of the United States chartered

2¢ 20 years

2 U.S. gov't assumes all state debt

¢ Virginia given nation’s capital

Tax on imports and domestic whiskey




THE WHISKEY

REBELLION



Al

¢ Rural citizens hight tax on whiskey

Al

¢ Exhibits strength of the federal government




A

s¢ Jetterson supports French Revolution

Al

¢ Hamilton favors neutrality

3¢ Pro-British

\

* Washington sides with Hamilton




Jefterson demands war with England

¢ British forts in U.S., attacking U.S. ships

¢ Washington averts war, increases trade

Al

‘¢ Jetfersonians outraged







GEN. WASHINGTON

¢ People 0 of @meriea,
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Friends and Fellow-Citizens,

”~
FH E period for the new election of g citizen to administer the Exccutive Government of theUinited States being not
far distant, and the time actuxlly apdved When vour thoaghts munt be employed o designatimgabe person who is to Liberty, s
be clothed with that imparting trist, it appedrs to me proper, especally a8 it miay conduce to S maredlistinee capres- || Without leoking forward to g ext
sion of the pulilic voice,  thar T shoald now appride you of the resoluton | haye (brmied, to decline belog erdd || the comnon and continual miv:hi;tﬁ
among the number of thase out of wliom a chioice i to be made, 2 | people to discourage ad restrain it

I beg you, at the same time, to)do me the justice to be asured, that this resolution has not been taken withoata ™ | It serves always to distravt the pubiBc) . anistration. It agitates the community
strict regard to all the conviderations appertaining to the relation which biads 2 do\iful ¢*tizen 1o his countoys ands B - with ill-founded jealousies and false alzrmgs Kadles the animosity of Y againat 3 other; foments occasionally
thar, i withdrawing the teader of service wlifch silence in my siteation might imply, I'am 'influeicad by 5o dimtiv- rviot and insurrection. It opens the door to forcign influence uud \ hick find a ficlitated aceoss o
tion of zeal for your future interests no deficiency of gratefil respoct foc wour past Kindness; bat am supportediby sl govecament atself through the channelds of parnty passions,  Thus the' the will of one country are subjected
full conviction that the step is compatib) with both. 1o the policy 2ud the will of another, > o {

The acceptance of, and continuance Sitherto in the oflico to which yvoar sufltages have twice called me, have heeo There is an opinion that partics in free countries ane useful che gedsninistration of the government, wl
2 uniform aerifice of inclitation to the'uptniop of duty, and to a deference for what appeared to be yvour dasire 1 serve to Keep alive the spinit of Iiberty, This Swithin certain limd obadlv troe: and in governments of a

astantly boped that it wounld have been much eariier in my power, consistently with motives which 1 was 1ot at monarchical vase pargotism may leok with indaljge Y MOt pont. the spinit of party s but, in those of

: regard, 10 retorm toothat retirement from which 1ohad. been reluctantly dexwin . The strength: of the popular character, in governments purely eleeth fedsirsged, - From their natumal tendency

inclisation to do this, previeus to the kst elcction, had even led to the preparation of an address to declare it to yous = L it is certain there will always be caough of qn\f. Abd there being constant dangeer
but mature tellection on the then perplexed and critical posture of our affaing with foreigs nations, snd the unamnicns of excess, the effort ought 10 be, by force assuage it. A\ fire not to be quenched,

sition to the purposes of his own clevation, on the ruins of Public

Kind (which nevestheloss ouzht not to be entirely ont of sight),
Lof party are suffichent 1o make it the interest and duty of a wisc
o




It iIs our true policy to steer clear of permanent
alliances with any portion of the foreign world, so far,
| mean, as we are now at liberty to do it. For let me
not be understood as capable of patronizing infidelity
to existing engagements. | hold the maxim no less
applicable to public than to private affairs that
honesty is always the best policy.

| repeat, therefore, let those engagements be
observed Iin their genuine sense. But in my opinion It
IS unnecessary and would be unwise to extend them

--Washington s Farewell Address
1796
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