9 - 7 Vocabulary Terms

 *These terms/examples are to be placed on note
~cards for credit by Friday.
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2. Interest - is money paid for the use of money .

3. Principal - is money depos1ted in a bank, on
which interest is pald |

e The simple interest formula 1
o [isthe interestearned
e Pisthe principal

e 7is the interest rate per year

e tisthe time in .years

“ Example Fmd I When P $1000 7= % per year
and f =1 year

I = (1000) (.05) (1) “*you must‘chaﬁge % into decimial
I = (50) (1)
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