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ACTIVITY 25
Price Floors and Ceilings

Price floors and ceilings can be plotted with supply and demand curves. Use the chart to
answer the questions. Fill in the answer blanks or cross out the incorrect words in parentheses.

1. What is the market price?

2. What quantity is demanded and what quantity is supplied at the market price?
a. Quantity demanded
b. Quantity supplied
3. What quantity is demanded and what quantity is supplied if the government passes
a law requiring the price to be no higher than $36? This is called a price ceiling.
a. Quantity demanded
b. Quantity supplied
¢. There is a (shortage/surplus) of
4. What quantity is demanded and what quantity is supplied if the government passes
a law requiring the price to be no lower than $80? This is called a price floor,
a. Quantity demanded
b. Quantity supplied
c. There is a (shortage/surplus) of
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Adapted from Capstone Student Activities (New York: National Council on Economic Education, 1989), p. 57.
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