Fall-Economics Final Exam Review Sheet

Chap. 1: Terms, Concepts & Graphs—10 Qs
Utility

Scarce Resources, Unlimited Wants

Marginal Benefit vs. Marginal Cost

No free lunch

C.E.L.L.

PPCs—what is it? What moves it in/out?
Chap. 2:--9 Qs
Free Markets—definition, advantages & disadvantages 
Centrally Planned Economies

Competition

Mixed Economies—definition & examples

Chap. 4, 5 & 6:--40 Qs
Markets-definition & attributes
Demand vs. Quantity Demanded

Income Effect

Substitution Effect

Demand Curve—What moves it left/right?

Substitutes & Complements

Normal & Inferior Goods

Supply vs. Quantity Supplied

Supply Curve—What moves it left/right?

Price Floors and Ceilings

Surpluses & Shortages

Economic Equilibrium

What happens to P & Q when both Supply & Demand shift? (remember that “indeterminate” is potentially a correct answer.)

Price Elasticity—definition (Change in Quantity Demanded/Change in Price > 1 = elastic; < 1 = inelastic; = 1 = unit elastic)
What affects price elasticity? (Remember the rules of thumb we discussed)

Total Revenue Test—rubber band or paper clip?
Chap. 7: (Graphs are extremely important for these markets)—29 Qs
Perfectly Competitive Markets—be able to read the graph and find: Q to produce, shut down point, total and per unit profit, total fixed cost, total variable cost, total revenue
Long Run vs. Short Run Equilibrium in PC and MC markets

Normal Profit vs. Economic Profit

Consumer & Producer Surplus

Monopoly—same requirements as for Perfect Competition above.
Monopoly Regulation--Fair Return or Socially Optimal?

Price Taker  vs. Price Maker (which market is which?)

Monopolistic Competition—characteristics
Oligopoly--characteristics
Fixed Costs

Variable Costs

Total Costs

ATC = AFC + AVC

MR=D=AR=P

The Chop Sticks

Chap. 8:--10 Qs
Sole Proprietorship—definition, advantages & disadvantages
Partnerships—definition, advantages & disadvantages

Corporation—definition, advantages & disadvantages

Franchise—definition, advantages & disadvantages
Chap. 10:--10 Qs
Barter vs. Money
Money—characteristics
F.D.I.C.

Mortgage

Bank Run

Credit Cards

Debit Cards

M1

Loans—principal, interest

Chap. 11:--7 Qs
Diversification
Stocks (Equities)

Kinds of Stocks (growth, income, etc.)
Mutual Fund

Risk vs. Return

Bear & Bull Markets

Common vs. Preferred Stock

Dow Jones Industrial Average

Chap. 12:--7 Qs

Business Cycle—definition, description (peak, trough, etc.) and causes

Nominal vs. Real GDP

How to Calculate GDP (what is included, what is not)

Aggregate Supply & Aggregate Demand—equilibrium and curve shifts

Chap. 13:--12 Qs
Different “kinds” of unemployment (structural, etc.)
Underemployment

What is “full” employment?

Change in income distribution since the 1980s?

Demand-Pull vs. Cost-Push Inflation

Calculate the unemployment rate

Causes of Inflation

Causes of Poverty—which groups are the most likely to be poor in America?

Chap. 14:-8 Qs
Discretionary vs. Mandatory (Entitlement) Spending
“Kinds” of Taxes—estate, excise, etc.

Taxes—who pays (hint: most inelastic curve indicates who pays)

Calculating Income Tax

Regressive, Progressive & Proportional Taxes

Social Security taxes—what do they pay for?

Chap. 15:--12 Qs
Expansionary vs. Contractionary Fiscal Policy
Classical vs. Keynesian Economic Policies

Why is it so hard to balance the federal budget?

Multiplier Effect

Automatic Stabilizers

Crowding Out Effect

Problems w/ a high National Debt

Which presidents ran budget deficits?

Chap. 16:--11 Qs
Why does the Federal Reserve change monetary policy?
What is the price of money?
What is an “easy money” policy?  What is a “tight money” policy? What are there problems with either policy?

What does the FOMC do?

How does the Fed alter the money supply?

How do you calculate the money multiplier?

Be able to calculate the money multiplier.

What is the relationship between the demand for money and the interest rate?

Chap. 17: 10 Qs
Trade Balances: deficits and surpluses
Currency appreciation and depreciation

Be able to calculate a currency exchange

Tariffs and import restrictions—what are they and what are the effects?

Absolute vs. Comparative Advantage

Opportunity Costs

Specialization

The US leads the world in which export?
