VII.     Financial Plan - forecasts the financial details of your future business.
	NAME OF YOUR COMPANY, Inc.

	Projected Income Statement

	
	2012 
	2013
	2014

	Sales

	
	
	

	Cost of Goods Sold

	
	
	

	Gross Profit

	
	
	

	
	
	
	

	Salaries

	
	
	

	Advertising

	
	
	

	Rent

	
	
	

	Utilities

	
	
	

	Insurance

	
	
	

	Interest

	
	
	

	Total Operating Expenses

	
	
	

	Net Profit

	
	
	


� Sales= 2012 [Retail price of product x 1,500]; 2013 [Increase sales by 7.5%]; 2014 [Increase all sales by 12%]


� Cost of Goods Sold = Cost of Goods x # sold.


� Gross Profit = Sales – Cost of Goods Sold.


� Salaries = $50,000/year for each team member


� Advertising = 2012 [5% of Sales]; 2013 [4% of Sales]; 2014 [1.5% of Sales]. 


� Rent = 2012[1,000 sq/ft x $9.00/sq. ft. (per month)]; Increase by 6% every year. 





� Utilities = Flat rate of $1500/year.


� Insurance = Flat rate of $1850/ year


� Interest = Business Loan for $75,000 at 12.5% interest/year.





� Total Operating Expenses = Salaries + Advertising + Rent + Utilities + Insurance + Interest.


� Net Profit = Gross Profit – Total Operating Expenses.





