Economics, Environment and Sustainability

Chap 26 Review Questions Part 1
1. Compare the definitions of Economics, Economic Growth, and Economic Development.
2. Describe the views of conventional economists, ecological economists, and environmental economists on the importance of natural resources in sustaining economies.

3. Distinguish among natural, human, and manufactured resources used in an economic system.

4. What is pure free-market economic system? Distinguish between the supply, demand, and market equilibrium price for a resource in a free-market economic system. 

5. Define marginal cost and marginal benefit of producing goods and services.

6. List seven reasons why governments intervene in economic systems.

7. Explain how neoclassical economists and ecological and environmental economists differ in their view of market-based economic systems. 

8. Distinguish between unsustainable economic growth and environmentally sustainable economic development. List eight strategies for shifting to more environmentally sustainable economies over the next several decades.

9. Explain how technological developments and resource scarcity can improve market efficiency.

10. How can we use economics to determine optimum levels of pollution and resource use?

11. What is cost-benefit analysis and what are its advantages and disadvantages?

12. What is the genuine progress indicator (GPI) and how can it be used to help us evaluate environmental quality and human well-being? 

13. Give several examples of how economists assign monetary values to resources not traded in the marketplace?

14. What are the advantages and disadvantages in using discount rates to estimate the future value of a resource?

