

USE THESE QUESTIONS TO HELP YOU 
STUDY FOR YOUR QUIZ!!! 

1. What is Monetary Policy???  In your definition it must include:

a. what is the problem

b. who is trying to fix it

c. what can they do to try and fix it

2. What are the two extremes of the business cycle?

3. What needs to happen to the money supply to fight recession?

4. What needs to happen to the money supply to fight inflation?

5. What are the three tools of the Federal Reserve?

6. What needs to happen to the reserve requirement, discount rate, and open market operations to increase the money supply?

7. What needs to happen to the reserve requirement, discount rate, and open market operations to decrease the money supply?

When you finish these questions, use the rest of class time to get started on your chapter 10 worksheet.  Remember, it is due on Thursday!!!
