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Investment Policy 
 
1.0 GENERAL: 
 

This State of Investment Policy is adopted pursuant to the requirements of 
Wyoming Statute 9-4-831.  It is the policy of Sweetwater County School District No. 2 to 
invest public funds in a manner which will provide a reasonable rate of investment return 
while assuring the maximum security of principal, meeting the daily cash flow demands 
of Sweetwater County School District No. 2, and conforming to all federal, state and 
local laws and regulations governing the investment of public funds. 
 
2.0 SCOPE: 
 

This investment policy applies to all activities of Sweetwater County School 
District No. 2 which regard to investing surplus public assets held in the various District 
funds. 
 
3.0 PRUDENCE: 
 

Investments shall be made with judgment and care – under circumstances then 
prevailing – which persons of prudence, discretion and intelligence exercise in the 
management of their own affairs, for investment, considering the probable safety of their 
capital as well as the probable income to be derived. 

 
The standard of prudence to be used by investment officials shall be the “prudent 

person” standards and shall be applied in the context of managing an overall portfolio.  
Investment officers acting in accordance with written procedures and investment policy 
and exercising due diligence shall be relieved of personal responsibility for an individual 
security’s credit risk or market price changes, provided deviations from expectations are 
reported in a timely fashion and appropriate action is taken to control adverse 
developments. 
 
4.0 OBJECTIVES: 
 

The primary objectives, in priority order, of Sweetwater County School District 
No. 2 investment action shall be: 

 
4.l Safety: 
 
 Safety of principal is the foremost objective of the investment program.  
Investments of Sweetwater County School District No. 2 shall be undertaken in a 
manner that seeks to ensure the preservation of capital in the overall portfolio.  To 
attain this objective, diversification is required in order that potential losses on 
individual securities do not exceed the income generated from the remainder of 
the portfolio. 
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4.2 Liquidity: 

 
Sweetwater County School District No. 2’s investment portfolio will 

remain sufficiently liquid to enable the District to meet all operating requirements 
which might be reasonably anticipated. 

 
4.3 Return on Investment 

 
The District’s investment portfolio shall be designed with the objective of 

attaining a reasonable rate of return throughout budgetary and economic cycles, 
taking into account the District’s investment risk constraints and the cash flow 
characteristics of the portfolio. 

 
5.0 MANAGEMENT RESPONSIBILITY: 
 

Management responsibility for the investment program is hereby delegated to the 
Business Manager, who may establish written procedures for the operation of the 
investment program consistent with this investment policy.  Procedures should include 
reference to:  safekeeping, wire transfer agreements, collateral/depository agreements, 
banking service contracts, and approval by the Board of Trustees of Sweetwater County 
School District No. 2.  Such procedures shall include explicit delegation of authority to 
persons responsible for investment transactions.  No person may engage in an investment 
transaction except as provided under the terms of this policy and the procedures 
established by the Business Manager and approved by the Board of Trustees.  The 
Business Manager shall be responsible for all transactions undertaken and shall establish 
a system of controls to regulate investing activities. 
 
6.0 ETHICS AND CONFLICT OF INTEREST: 
 

Officers and employees involved in the investment process shall refrain from 
personal business activity that could conflict with proper execution of the investment 
program, or which could impair their ability to make impartial investment decisions. 

 
Members of the Board of Trustees, and investment officials employed by the 

District shall disclose to the Superintendent any material personal financial interests in 
financial institutions that conduct business within the jurisdictions, and they shall further 
disclose any large personal financial/investment positions that could be related to the 
performance of the District’s portfolio. 

 
Employees and officers shall subordinate their personal investment transactions to 

those of the District, particularly with regard to the time of purchases and sales. 
 
 
 
 
 



Sweetwater County School District No. 2, Green River, Wyoming Page 3 of 5 
8/29/2008 

7.0 AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS: 
 

The Business Manager will maintain a list of financial institutions authorized to 
provide investment services.  No public deposit shall be made except in a qualified public 
depository as established by Wyoming Statutes 9-4-817 through 9-4-828. 

 
All financial institutions and broker/dealers who desire to become qualified 

bidders for investment transactions must supply the District Business Manager with a set 
of current audited financial statements and proof that they otherwise qualify pursuant to 
Wyoming Statutes to provide investment services. 

 
An annual review of the financial condition and registration of qualified bidders 

will be conducted by the Investment Committee. 
 
8.0 AUTHORIZED AND SUITABLE INVESTMENTS: 
 

Sweetwater County School District No. 2 is authorized by statute to invest in 
those types of securities allowed in Wyoming Statute 9-1-416 and 9-4-831.  For purposes 
of this investment policy, the Board of Trustees elects to authorize the following type of 
investment until such time as this policy may be amended: 

 
1) U.S. Government Treasury Bills 
2) Certificates of Deposit 
3) Money Market Accounts 
4) WyoSTAR Government Investment Pool 
5) Wyoming Government Investment Fund 

 
It is understood that the above-referenced statute allow several additional 

investment opportunities, including obligations and instruments fully guaranteed by the 
full faith and credit of the United States Treasury and certain diversified money market 
funds, as defined in Wyoming Statute 9-4-831.  It is the intention of the Board of 
Trustees to monitor these additional investment opportunities, and if their performance 
exceeds the above-listed investments to consider the addition of such investments to the 
list of authorized investments at future Board of Trustee meetings. 
 
9.0 COLLATERALIZATION: 
 

Collateralization will be required on investments with financial institutions when 
public monies on deposit (regular or time) exceed the amount insured by the Federal 
Deposit Insurance Corporation.  Collateral will be limited to the list of securities as 
described in Wyoming Statute 9-4-821. 

 
The market value of deposits will include accrued interest. 
 
The adequacy of the pledge collateral will be measured by the market or par value 

of the collateral, whichever is the lesser. 
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10.0 SAFEKEEPING AND CUSTODY: 
 

Pledges collateral that are instruments of the United States Government and its 
agencies will be safe kept by the Federal Reserve Bank of Kansas – Denver Branch.  
Other listed collateral that cannot be held by the Federal Reserve shall be held by non-
affiliated, independent third party with whom the District has a current custodial 
agreement. 

 
A clearly marked evidence of ownership (safekeeping receipt) must be supplied to 

the District and retained.  The right of collateral substitution upon prior notification and 
acceptance is granted. 
 
11.0 DIVERSIFICATION: 
 

The District will attempt to diversify its instruments by security type and 
institution.  To provide assurance that the District will be able to continue financial 
operations without interruption and dependent upon interest rates, satisfaction with 
services, and practicality, the District will generally attempt to utilize at least two 
financial institutions as depositories. 
 
12.0 MAXIMUM MATURITIES: 
 

Unless matched to a specific cash flow, the District will not directly invest in 
securities maturing more than one year from the date of purchase.  Investment maturities 
greater than one year require approval by the Board. 
 
13.0 INTERNAL CONTROL: 
 

The Business Manager shall establish a process of annual independent review of 
the investment function by an external auditor.  This review will provide internal control 
by assuring compliance with policies and procedures. 
 
15.0 MARKET YIELD: 
 
 The District’s investment strategy is buy and hold to maturity.  When acquiring, 
investing, reinvesting, exchanging, retaining, selling and managing property for the 
benefit of the District, any person providing investment advice or undertaking investment 
services shall exercise judgment and care under the circumstances then prevailing, which 
persons of prudence, discretion and intelligence exercise in the management of their own 
affairs, in regard to investment, using care in the management of all funds, considering 
income and safety within the provisions of the law and this policy. 
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16.0 REPORTING: 
 

The Business Manager is charged with the responsibility of including a monthly 
investment report on investment activity to the Board of Trustees. 
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