Economics, Environment and Sustainability

Chap 26 Review Questions Part 2
15. Distinguish between internal costs and external costs, and give an example of each. 

16. What is full-cost pricing, and what are the advantages and disadvantages of using this approach which includes external environmental costs in the price? List three reasons why full-cost pricing has not been widely used.

17. How can phasing out certain government subsidies and tax-breaks improve environmental quality and reduce resource waste? 

18. What are the advantages of using environmental taxes and fees to improve environmental quality and reduce resource waste?

19. Of the nine advantages of lowering income taxes but increasing pollution and waste taxes (Fig 26-10), list the five you think are the most important advantages. Describe recent progress in Europe in making such a tax shift.

20. What are the advantages and disadvantages of using environmental laws and regulations to improve environmental quality? List four characteristics of innovation-friendly regulations.

21. What are the advantages and disadvantages of using tradable pollution and resource-use rights to reduce pollution and resource waste?

22. How can eco-labeling improve environmental quality and reduce resource waste?

23. What is poverty, and what are its harmful health and environmental effects?

24. What problems are poor nations experiencing after being given World Bank loans to promote economic development?

25. Pick five of the principles listed in Fig. 26-16 and explain why you think they are the most important ways to shift to a more environmentally sustainable economy.

26. What is the difference between sunset and eco-friendly businesses and give three examples of each type. 

27. Describe attempts to develop more environmentally sustainable economies in (a) Germany, and (b) the Netherlands. 

