Chap. 13—The Demand for Resources Questions—18: 253-62; 17: 255-63
1. Since resource demand is a derived demand, it depends on what 2 factors?

A.

B.

2. What is the formula for Marginal Revenue Product (MRP)?

3. MRP combines what two factors?

4. What is the formula for Marginal Resource Cost (MRC)?

5. How much of a resource will a profit-maximizing firm buy/hire?

6. The MRP schedule for a resource is also a firm’s….?

7. If a firm sells its product in an imperfectly competitive market, as the firm sells more, the product price……?

8. Is the MRP schedule for an imperfectly competitive firm more or less elastic than for a perfectly competitive one?  Why?

9. What are the determinants of resource demand?  How does resource demand change when these determinants change?

10. What four factors affect the price elasticity of resource demand?

