Macroeconomics Review Sheet

I. Introduction to Macroeconomics

-Definition of macroeconomics, the 3 macroeconomic goals set up by the Employment Act of 1946 (full employment, price stability, and economic growth)

II. Economic Growth

-Definition, Gross National Product (GNP), Business Cycle, make-up of the GNP, limitations of the GNP, worksheet on the aspects counted in the GNP, problems with economic growth (third party costs), compare it with G.D.P.

III. Unemployment

-Four types of unemployment, unemployment rate and the characteristics included or excluded, side-effects of unemployment , article (recession), solutions to unemployment, unemployment worksheet.

IV. Inflation / Deflation

-Price stability, consumer price index (CPI), key factors of the CPI , figuring rate of inflation, limitations of the CPI, worksheet on using the CPI to measure inflation

-Causes of inflation (demand-pull and cost-push), how is inflation cyclical, benefactors and losers of inflation worksheet.

V. Taxes

-Principles of taxation (benefit principle, ability to pay), progressive, regressive, and proportional, basic types of taxes (income tax, sales tax, excise tax, property tax, social security tax (FICA), Estates and Gift tax.

VI. Fiscal Policy

-Definition, expansionary, contractionary, demand-pull inflation, demand deficiency (cyclical) unemployment, business cycle, fiscal policy worksheet, stagflation, budget deficit film and worksheet.

VII. Monetary Policy

-Federal Reserve system, the purpose of the Fed., parts of the Fed, ways to carry out monetary policy, expansion and contractionary policies, monetary policy worksheet(s)

VIII. Controlling the Economy

-Monetary / Fiscal Policy Game, Time lag, Business Cycle, lack of GNP control

Economics Standard 12.3

Students analyze the influence of the federal government on the American economy.

Economic Standard 12.5

Students analyze the aggregate economic behavior of the U.S. economy.  
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