Economics: Unit 1 Study Guide (Chapters 1-3)

Please answer all the questions. You may use this along with your work packet on your test. This is worth 30 points. 

1. [bookmark: _GoBack]The US Constitution guarantees certain rights that allow people to engage in business activities. What does it NOT guarantee? 
2. What is an advantage of a free market system?
3. What is the difference between a business cycle and the day-today ups and downs of the market?
4. What does the Temporary Assistance for Needy Families program provide?
5. What is labor?
6. What is a product market?
7. What is competition?
8. How could the Chinese economy be characterized?
9. Why does the government use its powers to make sure that businesses disclose so much information to the public?
10. What benefits are provided through Social Security?
11. What is the purpose of a production possibilities curve?
12. What are the characteristics of a traditional economy?
13. What is a free rider?
14. What is the purpose of an interest group?
15. What are the factors of production?
16. Why does a free market need some government intervention?
17. What are examples of public goods?
18. What is the crucial rule for determining whether something is a public good?
19. What is the most effective way for consumers to make their desires known to businesses?
20. What are the characteristics of a centrally planned economy?
21. The idea and theories of a free market economy was formed by who?
22. What protections does OSHA give to people in the United States?
23. What are the effects of technology on the production possibilities curve?
24. What is GDP?
25. What are the 3 essential questions all economic systems need to answer?
26. Automakers are required to comply with public disclosure laws. What is one example of a requirement of these laws?
27. How would the economy of Canada be characterized?
28. What best describes the role of government in a free enterprise system?
29. What is opportunity cost?
30. What is a factory building an example of?
31. What is efficiency?
32. What is a “guns and butter” issue?
33. Terms to know: standard of living, privatize, economic system, self-interest, safety net, communism, laissez faire, collective, product market, factor payments, gross domestic product, free rider, public interest, private sector, in-kind benefits, macroeconomics, poverty threshold, market failure, welfare, public disclosure laws

Short Answer Questions: The two questions will be on your test. Please answer as completely as possible

1. Explain what has happened to most of the large centrally planned economies. Why has this happened?
2. What is the difference between a positive and a negative externality? Give an example of each.
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