Exchange Rates: Computing the Cost in Foreign Currency

Use the internet and your knowledge of inflation and supply and demand, to answer the following questions.

1. When you arrive in London, you decide to exchange $100 into British pounds.  How much will you receive in British currency?___________________________

2. The peso has lost value in comparison to the dollar.  How would this change affect you, if you wanted to make a trip to Mexico?______________________________________

________________________________________________

________________________________________________

3. How much would you pay in dollars of a bottle of French perfume that cost 300 Euros?________________________

4. If you value of the dollar fell in relation to the Japanese yen, would you expect to pay more or less for a Toyota?  Why?

_______________________________________________





_______________________________________________





_______________________________________________

5. If the value of Brazilian cruzado strengthens in relation to the dollar, what would you expect to happen to the price of imported products (such as American computer) in Rio de Janiero?

_______________________________________________

_______________________________________________

_______________________________________________







